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ness of the training required, the regularity of e
the responsibility the employee was expected to take,
chances of ultimately reaching a good position. All the various
advantages and disadvantages of an occupation must be taken
together in assessing the net total remuneration offered by that
employment, and when this was done it would be found that
competition set up a tendency to equality of net remuneration
in all occupations. This piece of theory has been accepted by
all economists and has continued to the present day as part of
the long-period theory of wages.

But in considering the normal general level of wages in any
country Adam Smith fell back upon the subsistence theory. In
a country where wealth was expanding rapidly, the increasing
demand for labour would cause wages to rise above the normal
level, but when a stationary condition was reached they would
sink back to the maximum amount necessary to maintain the
labourer and to enable him to continue the supply of labour.

Though the wealth of a country should be very great, yet if it
has been long stationary, we must not expect to find the wages of
labour very high in it.... If in such a country the wages of labour had
ever been more than sufficient to maintain the labourer and to enable
him to bring up a family, the competition of the labourers and the
interest of the masters would soon reduce them to this lowest rate
which is consistent with common humanity.

Every species of animals naturally multiplies in proportion to
the means of their subsistence, and no species can ever multiply
beyond it. ... It is in this manner that the demand for men, like
that for any other commodity, necessarily regulates the production of
men; quickens it when it goes on too slowly, and stops it when it
advances too fast.

Ricardo accepted Adam Smith's doctrine of wages in its
entirety, giving, if anything, more prominence to the subsis-
tence theory. His chapter on wages in the Principles begins with
a very concise and definite statement of this theory.

Labour, like all other things which are purchased and sold, and
which may be increased or diminished in quantity, has its natural
and its market price. The natural price of labour is that price which
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